08Aug11-100-Impact Investments.doc

Impact Investments

A popular sales pitch for investments is “Make your money work for you”.   Many mutual fund and investment advertisers try to sell you the dream of having an investment portfolio large enough so that you can live off the interest earned.   Sure we would all love to be completely financially self-sufficient in this life – especially when it comes to our retirement.  The question we all have to wrestle with as we approach retirement is: ‘How much will be enough?’

In an earlier column on this topic, I focused on lessons from Jesus’ parable of the Rich Fool (Matt.12:13-21) and warned about investment strategies that hoard too much of this world’s resources for selfish ends whilst neglecting providing for God’s kingdom work and neglecting to honour God’s important enabling role in all that we do.  We ought to be good stewards of all that God entrusts to us, yet our stewardship must not become the security on which we put our primary hope.  I like to bear in mind the saying; ‘More faith in the Creator than the created.’  When we are wise stewards with all that God entrusts us, we actually have more resources that provide not only for our needs (keeping our ‘wants’ reasonable) but also enables us to be generous for God’s Kingdom work.  In other words we are blessed by God to be a blessing.

Sometimes, I believe our focus is too much on the return of our investments in terms of monetary gain only.  There are other criteria that I believe are much more important for a Christian steward.  Some really important questions to be answered are: “What is my money doing as it works for me through my investments?   Do I know how my investment portfolio earns its interest?  Do I know exactly what my money is doing in someone else’s hands to make a monetary gain for me?  What is the impact of my investment in moral, ethical, and environmental terms?

Rather than focusing on maximum monetary gain, I would ask all of us to consider investing in Christian institutions and agencies (Universities, Schools, Nursing homes, CSS, CRC Extension Fund, etc.) many of which advertise in the back of this paper.  Sure the returns might not be as great as are possible with more speculative and therefore riskier investments, but the returns are reasonable and safer.  Consider, however, the double impact your money has when it not only works for you but it also works for a Christian ministry or institution that furthers some aspect of God’s Kingdom work?  For instance, why should the secular banks fund our new church addition or renovation when investments from our own Christian community could be doing it? 

Paying off all debt, establishing an emergency savings fund and retaining funds for retirement are responsible things a good steward should do.   In setting this up a good steward can invest these savings so that aspects of Kingdom work can benefit and therefore have a double impact!  That’s what I call impact investing!

Stewardly Tip: Christian Investment Counselors can help you make impact investments.  Find someone who shares your Christian values.  Each of the Christian institutions and agencies advertising in this paper also have staff that can help you understand what investing with them will do.  I invite you to contact us at CSS.  We can also provide impartial professional advice as we represent over 40 Christian Charities.

Readers:  Share your ‘Stewardly Tips’ so that we all can make better use of the resources God has entrusted to us.  Submit your suggestions (by mail to Christian Courier or by email to my address below) and provide your contact information so that we can acknowledge your contribution or ask you for more details. 

Next issue: Debt Crazy?

