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Endowments: A Steward’s Tool to Provide Financial Stability

Have you ever wondered what would happen to a charity that you have supported for the last 30 years when your giving stops because the Lord has taken you to your eternal home?  In this issue, I’ve asked my colleague James VanderLaan to address this question by introducing a financial tool that you can use to make a gift continue when you are no longer here.

They should collect all the food of these good years that are coming and store up the grain under the authority of Pharaoh, to be kept in the cities for food. 36 This food should be held in reserve for the country, to be used during the seven years of famine that will come upon Egypt, so that the country may not be ruined by the famine."
Genesis 41:35,36

I recently attended a Christian Conference and was reminded that when we pass away we aren’t leaving “gifts” to those behind because we never “owned” anything to begin with.   God has called us all to be “managers” of His resources.  We do not have “ownership rights” to what we leave behind.  

When the Lord takes us home we have the responsibility to “pass along” His belongings.   What will happen to the blessings you managed?  Will they go to your family?  Will your family honour this tremendous responsibility?  Will it go to a favourite charity?  Will the charity honour this responsibility?  

Consider Gerald and Martha who have supported many charities for their entire life.   They know that when they pass away they will be the “richest” they have ever been as all their assets will be evaluated and liquidated.  They would like to pass along a portion of “God’s estate” to a specific charity but are concerned that the amount will be absorbed into the charity’s annual budget, and that there will be no sustained benefit.  Instead, Gerald and Martha have decided to set up an Endowment Fund so that the charities dear to their heart will continue to be blessed with financial support long after they have passed away.   

In many ways, an Endowment Fund is like the ‘Energizer Bunny’…it keeps giving and giving and giving.  The principal in the Endowment Fund is preserved and earns income, which is distributed to the charities specified by Gerald and Martha.  They recognize the importance of leaving a testimony of God’s goodness and faithfulness.  Each year the Endowment Fund makes a disbursement to their selected charities.  A letter of thanks is sent to their children which acts as a reminder of God’s blessings on their parents.  

Christian Stewardship Services currently administers Endowment Funds for individuals and schools.  Many Christian schools and colleges recognize the need for long term financial sustainability.  A school Endowment Fund provides donors the opportunity of leaving a sizeable gift to the school without it being absorbed in that year’s operating budget – possibly causing an imbalance by making it too comfortable this year, financially, and a possible reduction in support the following year.  Many schools have specific Endowment Funds set up for tuition assistance, capital campaigns and debt reduction.   Choosing to direct your gift to a specific endowment fund, your gift will be used for the purpose for which it was put in place.  It is the responsibility of the organisation’s governing Board to ensure that this is so.

Stewardly Tip: Once you have determined what you will leave to your family when you pass away, consider the opportunity to establish an endowment fund that will continue to support your favourite charities for many years to come.  Or, consider adding to an already established charity’s endowment fund.  The annual gift coming from this fund will continue to bless the work of ministry without any effort on their part.  Call your regional CSS representative for more details.

Readers:  Share your ‘Stewardly Tips’ so that we all can make better use of the resources God has entrusted to us.  Submit your suggestion and your contact information so that we can acknowledge your contribution or ask for more details.
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