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Major Purchases – 1

A home, business or farm purchase is a major undertaking and is daunting for most.  Major purchases require a lot more thought, research and planning.  Today, many couples are burdened with too much debt and often because they ‘stretched’ themselves too far financially.  More caution is needed today as real estate prices are high, credit is cheap and even longer mortgage terms of up to 35 years are becoming available!  When considering a major purchase such as a home it is wise to keep a few principles in mind. 

1. Be  Objective.  Emotions and dreams can get you into trouble.   Determine your needs but check your wants.  It is better to list what you basically need and have a safe price range worked out (point #2) before going to the market place.  You may be entering the marketplace with too high expectations hoping for a home that is similar or better than your parents.   Consider to start with less in order have more in the end!  We are tempted today to get it all now by stretching our credit to the limit.   Advice: “Don’t biggy size your fries or your home!”  A bigger house may be nice but everything is bigger: the taxes, the utilities, the upkeep etc.  Better to start small and stay affordable – it will save a lot of stress and it may enable you to get out of debt quicker. 

2. Have a Plan and stick to it.  Nothing is more important than having a plan – a budget that is based on realistic projections.  Get the information and advice you need.  As scripture advises:   “Suppose one of you wants to build a tower.  Will he not first sit down and consider the cost…” Luke 14: 28a.  
3. Go for Value.  That does not mean cheap.  It means looking for long lasting durability (building materials used, design), location (close to work, home, church and school), cost of utilities and maintenance requirements.  These are more important factors than a cheap price.   Think long term!

4. Co-ownership.  For young couples starting out those early years (5-8 years) you usually don’t need a lot of space.  Consider co-owning a first home with another couple.  It will allow you to build equity while keeping your housing costs down (sharing in utilities, taxes etc.) and even babysitting in the infant years.  Many immigrants that came to Canada in the 50s and 60s did the same thing.  That equity can later make for a great down payment for a place of your own.

5. Alternatives.  Consider if you’ll be totally dependent on a car for transportation.  Are transit services or car pools available?   Consider if you will be totally dependent on one source of energy to heat your home.  Is it possible to set up alternatives like high efficiency wood stoves, wood pellet stoves or heat pumps?

Stewardly Tip: Avoid unexpected surprises.  Learn from others and the experts.  Knowing pays.  When budgeting, factor in tithing, children and Christian school support.  Don’t be stretched by the figures the lending institutions use.  Hire a building inspector before finalizing a purchase – know what maintenance costs will be expected in the next 5-10 years.  Defer any improvements that are not needed while you are heavy in debt (don’t add to it with an enticing home improvement loan when you can really do without).  But do keep up the maintenance (a stitch in time, saves nine).  

Readers:  Share your ‘Stewardly Tips’ so that we all can make better use of the resources God has entrusted to us.  Submit your suggestion and your contact information so that we can acknowledge your contribution or ask for more details.
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