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Big Picture Stewardship 2

Canadian Government Spending.

Last issue, we looked at the average Canadian’s income and spending.  In this issue, we’ll look at our Federal Government’s spending using data provided by Statistics Canada -CANSIM Table 380-0034.   This table had over 300 categories that I reduced by grouping many of them.  I calculated the percentages and then listed them in descending order as they appear in the table below.

2005 Federal Government Income and Expenditure (in Millions of $)




Total Income 
225076
%



Income taxes
104476
46.4



GST
35803
15.9



Business taxes
34288
15.2



Contributions to Employment Ins.
17464
7.8



Income -Government business
7300
3.2



Gas/Fuel taxes
4791
2.1



Others- grouped
20954
9.3









Total Outlay
219915
%



Transfers to Provincial Governments
53674
24.4



Goods & Services - Non Defence
37815
17.2



Interest on Public Debt
31428
14.3



Old age security payments
29063
13.2



Goods & Services – Defence
13449
6.1



Employment Ins. Benefits
12937
5.9



Child tax benefit
9173
4.2



Contributions and Aid
3774
1.7



Transfers to Non-Agriculture business
2455
1.1



Transfers to Agriculture Business
2391
1.1



Transfers to Universities
2227
1.0



Others – grouped
21529
9.8









Surplus-Deficit
5161




Looking at income, we note that in 2005 our Government received just over $225 Billion and most of it came out of our pockets by way of taxes: income tax 46.4%, GST 15.9%, and Gas/Fuel taxes 3.2%.  In addition, our Government collected another 7.8% of its revenue by way of our employment insurance contributions.  In comparison to what was collected directly from us, our businesses contributed 15.2% by way of their taxes.  Our Crown Corporations and our government’s investments earned $7.3 Billion (3.2% of the Government’s income).

On the expenditure side, our Government expended just over $219 Billion; mostly on programs that benefit Canadians.  Only $3.7 Billion (1.7%) is listed as going outside of Canada through Aid – mainly through CIDA (Canadian International Development Agency) and bilateral aid.   Embarrassingly paltry in comparison to what we spend on ourselves.
A particular sore point is the amount that the Government pays out to service our debt: $31.4 Billion or 14.3% of expenditures.  This means that more than 14 cents out of every dollar raised is spent on interest to service our Federal debt.  That is on top of what our Provincial Governments (except Alberta) pay to service their debts. This is also more than what the Government pays out to our seniors in Old Age Security payments (13.2%).

It is also interesting to note that our Government’s expenditure on agricultural subsidies in 2005 is almost the same as that spent on non-agricultural businesses.  If we consider what our Government earns from its own businesses and investments we can see that it easily offsets the cost of the subsidies for both categories of businesses.  In the recent budget, the expenditures on both agriculture (another $1 Billion) and defense show a large increase.  

As Christian stewards, we are concerned that our country’s debt has been racked up over the last decade or more.  When it comes to dealing with poverty, we are concerned about the relatively small amount of expenditure on International Aid.   In so many ways, our Stewardship record is a very selfish one.  The best antidote to selfishness is giving – giving that does not directly benefit us.    It is something that should concern us, and motivate us to encourage our Government to increase its expenditures in this area.

Stewardly Tip: Darfur.   Petition our Government to increase its funding for Aid through CIDA – Aid for the poor, the victims of injustice, the displaced and persecuted millions in Darfur and other places.  Countries like Denmark and even the Netherlands are much more generous with Aid – yet we have been blessed with a lot more resources then either of them! 

Readers:  Share your ‘Stewardly Tips’ so that we all can make better use of the resources God has entrusted to us.  Submit your suggestion and your contact information so that we can acknowledge your contribution or ask for more details.

Next issue: The Gift of Hospitality







