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Charitable Year-end Giving

This week I asked my colleague Patricia VanOostveen to help us with those last minute year-end giving decisions.  Connect with her if you have further questions (905-986 0221 or patriciav@csservices.ca).

 
“Give to Caesar what is Caesar’s…and to God what is God’s.” Matt. 22:21
Just as the Pharisees questioned Jesus as to whether to pay taxes or not, we struggle with this question as well.  Maybe not whether we should, but how can we be good stewards of our money and pay the required amount of taxes owing.

As a financial planner, one of the hot issues is reducing taxes. It is not “tax season” at this time, but there are some things we can do before the end of the year to reduce our tax burden.


Review Your Non-Registered Investments

· If you have a high proportion of interest income, which is highly taxed, consider restructuring your portfolio with tax efficient income such as dividend income.

· Trigger accrued capital losses before the year-end if you have realized any capital gains in the past three years or this current year. The loss can also be carried forward to future tax years.

· Donate listed securities or mutual fund units to charity.  Making a donation of your securities “in kind” by year-end will provide you with a donation credit.  Any resulting capital gains on the donated securities will not be taxed!

· Contribute to your RESP.  The deadline to contribute to a Registered Education Savings Plan is Dec 31st.  Take advantage of the government 20% matching of the first $2000 contributed annually.

Review Your Registered Investments

· Contribute to your RRSP early.  Get your money working for you now rather than at the last minute in February. 

· Contribute to a spousal RRSP. Contribute now and reduce the length of time that must pass before your spouse can make withdrawals that will be taxed in his or her hands.

· Withdraw funds from your RRSP if you have had a low-income year.  This makes sense if you need the money and it would be taxed at a lower rate for this year.

· Convert your RRSP to RRIF if you are 69 years old. You must convert your RRSP by Dec. 31st in the year that you turn 69.  If you are a couple, consider basing your withdrawal minimums on the younger partner’s age.

· Buy an annuity to qualify for the pension credit.  If you are over 65, consider using some of your RRSP dollars to purchase an annuity that will pay out $2000 annually which will take advantage of the pension credit.

General Strategies

· Make expenditures such as union dues, professional memberships, childcare costs, medical expenses, interest costs, tuition costs and tax shelters before the year ends.

· Draw up next year’s household budget.  Review this past year’s spending habits and adjust so your income is greater than your expenses.

· Donate to charity!  If you want a receipt for your charitable donations, the deadline is Dec. 31st.  Have you honoured your faith promise or pledge to your church?  Will your favourite charity meet its budget this year?  Think about donating now and consider an extra gift.

There are possibly many more things that you could do to reduce your taxes, so we advise that you contact your financial advisor or accountant for further information.  Christian Stewardship Services encourages you to be the best stewards of what God has blessed you with, so give to Caesar what is Caesars’ and give to God what is God’s.

Stewardly Tip: It’s cold again.  Time to stock up on windshield antifreeze.  How about a block heater to speed up the warm up of your car, reduce emissions (an on-temperature engine runs cleaner and more efficiently) and wear and tear on your car?  But do use a timer and set it so that it’s only on for a maximum of 2 hours before your anticipated start time.  Farmers and businesses with standby diesel engines or tractors for emergency power ought to consider a thermostatically controlled power outlet, which only turns the block heater on when the temperature drops below your set point.  Remember block heaters are power consumers – but do save the environment and your money in the long run!

Readers:  Share your ‘Stewardly Tips’ so that we all can make better use of the resources God has entrusted to us.  Submit your suggestions (by mail to Christian Courier or by email to my address below) and provide your contact information so that we can acknowledge your contribution or ask you for more details. 

Next issue: Real Treasure 

