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Executors

So you were asked to act as Executor for a relative or a friend?  You said, “Sure!”  But are you aware what you just committed to?  

Officially, your responsibility is to administer your relative or friend’s estate – and to carry out the instructions as expressed in their Will.  It is a specific role of stewardship.  As an executor/executrix, you control all aspects of their estate and are accountable for your stewardship to the beneficiaries outlined in the Will.

Here of some of the things an executor/executrix will have to deal with:

· Immediate needs: finding and reviewing the most recent Will; arranging the funeral; and determining if any family members have immediate financial needs.

· Identification and protection of assets until they are finally distributed i.e., vacant house or property, personal valuables and documents, club memberships that need to be cancelled, health insurance, subscriptions, credit cards, etc.  You will also need to ensure that adequate property insurance exists in the interim.

· Valuation of the estate: household goods, furniture, artwork, vehicles, other personal effects, insurance policies, pension plans and preparation of a detailed inventory of assets and liabilities.

· Tax issues: In Canada there are no direct death duties, however, there are tax implications i.e., a determination of capital gains at the time of death, filing the final income tax returns, and requesting clearance certificates.

· Arrangement for probating the Will, settling all claims and debts, investing surplus cash and managing the investments to ensure that enough money is available to pay income tax and other liabilities. 

· Discharge all bank or private loans and mortgages, pay any legacies and other bequests. 

· Distribution of all remaining personal property to the beneficiaries according to the wishes expressed in the Will.

Given that the importance of the role the Executor plays, here are some things you might consider when you are selecting someone to fill this role for you:

Choose someone who:

· Shares your faith, is trustworthy and agrees with your wishes.

· Has the capabilities necessary to perform the duties required.  A professional Executor may best handle large or complex estates.

· Is likely to outlive you.

· Is nearby so that duties may be performed without inconvenience or delay

· Is impartial – if you anticipate controversy, choose someone other than a family member.

· You have asked and is prepared to take on this responsibility.

Keep in mind that an Executor will incur expenses in carrying out these tasks of stewardship.  Canadian law allows compensation of up to 5% of the value of the estate and a 0.2% yearly care and management fee.  If, however, there is conflict about this from any of the beneficiaries, the courts will establish a “fair and reasonable compensation”.

The above information is also available as an ‘Info-bulletin’ from CSS.

Stewardly Tip: Keep important information in a secure but handy place – so your loved ones know where to find it when your journey on earth is ended.  Your Executor should also know where that is.  Include the location of the Will, important information such as your lawyer, credit cards, accounts with passwords, insurance policies, tax information etc.  CSS can provide an information sheet that lists the information you should record and keep in a safe place.
Readers:  Share your ‘Stewardly Tips’ so that we all can make better use of the resources God has entrusted to us.  Submit your suggestions (by mail to Christian Courier or by email to my address below) and provide your contact information so that we can acknowledge your contribution or ask you for more details. 
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