07Apr16 - 67 Gifts of securities

Gifts of Appreciated Securities

This week we look at a charitable giving opportunity that multiplies the benefits to you and to the charities you may want to support through the giving of appreciated securities. 

The Federal government, in their 2006 Federal budget, delivered on their election promise to allow the donation of publicly traded securities [shares or mutual funds] directly to charities with no payment of capital gains tax.  In the most recent budget this was extended to gifts to Foundations, with certain restrictions.  So, those stocks you bought many years ago which are worth ten times the amount paid for them, or the stock certificates you received when your insurance company “de-mutualized’ ten years ago could be used to make a valuable gift to charity. 

Before going any further, I agree with those who say that tax savings ought not to be the motive for giving.  It should not be the ‘primary’ motive for giving, rather, that should be the prompting in your heart.  However, in my opinion, tax saving strategies should be taken advantage of and used to facilitate ‘wise or even shrewd (or clever) stewardship.’ As stewards, I believe, we should take advantage of provisions in taxation rules that helps us support ‘Kingdom’ initiatives in order to maximize our giving!  At CSS, we have found that this option of giving securities directly has generated a lot of activity for us, and a lot of money for charities. 

In order to appreciate the benefit better, consider the following example that contrasts the difference between selling the shares and giving the results to charity or donating the shares directly.


Sell the shares and donate the cash to charity
Donate the shares directly to charity

Purchase Price (1996)
$2,000
$2,000

Current value (2007)
$10,000
$10,000

Capital Gain
$8,000
$8,000

Net Taxable Gain @ 50%
$4,000
Nil

Net Tax Payable @ 45%
$1,800
Nil

Tax credit @ 45% of $10,000
$4,500
$4,500

The additional tax savings of gifting shares 

directly to charity is $1,800

As you can tell by the example in the table above, giving the shares or mutual funds directly to a charity provides additional savings of $1,800 on top of the regular tax credit!  

If you have further questions or are wondering how to go about donating securities – see your financial advisor or call Christian Stewardship Services (CSS).  CSS can direct your gifts to one or as many charities as you are prompted in your heart to support. Or CSS can help you establish a Donor Advised Fund to distribute your gifts on your own timetable. 

Stewardly Tip: Use experts.  Unless your are an expert yourself, being a ‘do-it-yourselfer’ when it comes to investments, stocks, mutual funds and other financial tools, can actually cost you more in fees, lost saving opportunities or unexpected taxes than it would if you had enlisted the services of an expert whom you can trust.  Choose someone who will take the time to explain his or her advice in terms that you can understand.   

Readers:  Share your ‘Stewardly Tips’ so that we all can make better use of the resources God has entrusted to us.  Submit your suggestions (by mail to Christian Courier or by email to my address below) and provide your contact information so that we can acknowledge your contribution or ask you for more details. 

Next issue: Jubilee Stewardship 

